
 

1 | P a g e  
 

4 Mutual’s Benefit 
The Portfolio Manager Role in the MO Mutual Insurance Company 

As an institutional Investor your Mutual should have a designated Investment Portfolio 
Manager (PM).  Your PM provides unity of effort for your investment & cash 
management programs in accordance with your Board’s guidance as outlined in your 
company’s Investment Policy Statement (IPS).  PM’s duties include: 

1. Monitoring your portfolio to assure both individual investments & investment 
classes stay within IPS & regulatory guidelines 

2. Maintain adequate liquidity for significant expected expenses like reinsurance & 
unexpected expenses like catastrophic claims events 

3. Direct outside broker/salespeople, if any, to assure that all investments considered meet regulatory & IPS 
requirements as well as control for sector, duration, geographic, political, interest rate & other risks 

4. Adapting your portfolio to changing conditions like rising interest rates 

Your PM should be a member of your board, corporate officer or Registered Investment Advisor (RIA) so that your PM is 
held to a fiduciary standard to your Policyholder Members.  Broker/salespeople are not suitable for this role as they only 
have a suitability responsibility at the moment they sell you the product vs a fiduciary responsibility through the lifecycle 
of your company’s investment portfolio. 

Whether you outsource your PM duties to an Independent Registered Investment Adviser like Legacy Wealth 
Management or appoint a board member or corporate officer you want to make sure they: 

1. Monitor regulatory changes 
2. Have investment knowledge specific to Mo 380 

rules 
3. Have the training or experience necessary to 

decipher economic & market conditions as well as  
trends 

4. Have access to market intelligence tools, analytics, 
& resources 

5. Avoid ‘street’ or retail investment products due to 
the increased costs 

6. Have adequate time available to devote to PM 
duties 

If you have any questions on this or any other investment, liquidity or cash management topic don’t hesitate to call us at 
the number below.  If you don’t wish to receive future newsletters or there are others in your Mutual whom you would 
like us to include on our distribution, drop us an e-mail @ info@legacywealthmgt.net. 

 
Legacy Wealth Management 
PO Box 60 
Pleasant Hill, MO 64080-0060 
info@legacywealthmgt.net 
816-454-0447 
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4 Mutual’s Benefit 
4 Mutual’s Benefit is a Quarterly Publication of Legacy Wealth Management, Developer of MO 380’s Reserve Asset 
Monitoring System (RAMS©).  Legacy Wealth assists MO’s Mutuals with: 

 Investment Portfolio Monitoring utilizing the proprietary RAMS© system 
 Integrated Portfolio Management for 380s to: 

o Maximize investible assets 
o Provide institutional investment products 
o Maximize yields within allowable, investments 
o Maintain liquidity needs for significant expenses 
o Provide ongoing monitoring to adjust for changes in economic conditions, asset ratings, etc. 

 Provide Cyber Liability Insurance to MO 380’s through our partner insurance agency 

What is Quantitative Tightening and why should a MO Mutual care? 

You might already be familiar with the term Quantitative Easing. This is a monetary policy used by The Federal Reserve 
beginning in 2008 and Central Banks around the world to stimulate the economy.  It keeps interest rates artificially low 
by injecting money (liquidity) into the economy, essentially ‘printing money.’ Now, are you familiar with Quantitative 
Tightening?   

Quantitative Easing was massively applied by central bankers around the world 
starting in 2008 to avert a financial crisis. This resulted in a decrease in interest rates 
where some rates even went negative.  Many Europeans essentially paid the banks to 
hold their money… 

Quantitative Tightening is the opposite of Quantitative Easing.  This monetary policy 
tool decreases the money supply (liquidity) in the economy.  Quantitative Tightening is 
accomplished by The Fed not rolloving over Treasury Notes and Bonds when they 
come due.  Their goal is to increase interest rates in the economy by reducing the Fed's balance sheet.  Think of 
Quantitative Easing as turning the money spigot on and Quantitative Tightening as pulling the plug and letting a set 
amount of money go down the drain.  Quantitative Tightening in the US has been going on for about a year at this point. 

The main goal of Quantitative Tightening is to “normalize” (i.e. raise) interest rates in order to avoid increasing 
inflation. Like Quantitative Easing before it, Quantitative Tightening has never been attempted on such a massive scale, 
and its consequences have yet to be determined or studied.  To slightly misquote a classic TV show from the 60’s we are 
now ‘Boldly going where no Central Bank has gone before.’   

Question:  Why does a MO 380 company care about Fed Monetary Policy? 

Answer:  Because bond values go up and down based on interest rates.  
When interest rates go down, bond values go up and when interest rates go 
up, bond values go down. 

Elaboration:  The longer the duration of your bonds the more affect that rate change will have on the value of your 
portfolio. 

Now that we’ve discussed Quantitative Tightening it begs the question:  “So, What’s in your Portfolio?” 

Securities offered through Registered 
Representatives of Cambridge 
Investment Research, Inc., A 
Broker/Dealer, Member FINRA/SIPC. 
Advisory services through Cambridge 
Investment Research Advisors, Inc., a 
Registered Investment Advisor. Legacy 
Wealth Management & Cambridge are 
not affiliated. 

Ask us about a free RAMS© Evaluation for your Mutual 




